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The Office of Inspector General (OIG) reviewed the accompanying assertions from the Bureau
of International Narcotics and Law Enforcement Affairs (INL) fiscal year 2008 detailed
accounting and performance submission to the Director of the Office of National Drug Control
Policy (ONDCP). The report was prepared in compliance with ONDCP Circular Drug Control
Accounting, dated May 1, 2007. The submission is the responsibility of the Department of State.

OIG’s review was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants, as specified in section 8 of the ONDCP
Circular. A review is substantially less in scope than an examination, the objective of which is

“ the expression of an opinion on the submission. Accordingly, we do not express such an
opinion.

OIG cannot attest to the following two assertions made by INL that

e ... the drug methodology used to calculate obligations of prior year budgetary resources
are reasonable, that the data presented is complete, and that the financial systems
supporting the drug methodology yield data that fairly present, in all material respects,
aggregated obligations from which the drug-related obligations are derived.

e . ..the obligation amounts presented in the drug control obligation table is associated
with a financial plan that properly reflects any changes that occurred during the fiscal
year. The obligation data presented in the report for INL are associated with the INL
financial plan.

In addition, OIG cannot attest to the certification made by INL that

e ... all the information presented for the Bureau for International Narcotics and Law
Enforcement Affairs (INL) is true and correct and concur with all assertions associated
with INL.
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The obligations for FYs 2007" and 2008, as reported, are based solely on data produced by the
Department’s financial management system. However, during its audit of the Department’s FY
2008 financial statements, an independent external auditor found that the Department’s financial
management system as of September 30, 2008, was inadequate. As reported by the independent
external auditor, there is a risk of materially misstating financial information under the current
system. Furthermore, the independent external auditor also noted that the Department’s internal
control process related to undelivered orders was inadequate and identified it as a significant
deficiency. Although the independent external auditor found that the Department had made
improvements in this area over the past several years, the auditor identified excess obligations of
approximately $200 million as of September 30, 2008.
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Notwithstanding the statements made in this INL submission regarding the FY 2008 financial
statement audit and the obligation amounts presented, as of the date of this attestation, nothing
has come to OIG’s attention to provide any assurance that the problems identified by the
independent auditor and OIG’s own auditors have been corrected. Consequently, OIG cannot
attest to the reliability of the obligation data or the assertions and certification that refer to the
reliability of that data.

Based on our review, with the previously noted qualifications, nothing came to OIG’s attention
that caused it to believe that the remainder of the accompanying assertions do not, in all material
respects, reliably represent the Accounting and Authorization of FY 2008 Drug Control Funds
and Related Performance data for all years presented in the submission and comply with ONDCP
criteria.

This review is intended solely for the use of ONDCP in meeting its statutory obligation to
provide an accounting of prior-year drug control funds and performance. It should not be used
by any other parties for any other purpose.
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Harold W. Geisel
Acting Inspector General

" OIG could not previously attest to INL assertions regarding FY 2007 obligation data (Report No. AUD/PP-08-17).





